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e el 2 ansiadl (Small Open Economy) #giatl sbaiad! (DSGE) ala!
s olae @it Cos (Schmitt-Grohe, 1998) 4 (Mendoza, 1991) Jie clal ol
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@ ey dax Gle JS ddley Llee Laa ladis 2929 5o 2 sasill iyl
oailasdl go (Artificial Data) dabixll cllall iSlas¥l Gailasll i)l
ey i3y amill Lo el lle¥! Dgud (Real Data) Ladml obilall idlas !
The Hodrick - Prescott (HP) Filter Procedure _dwe wlelja] degama Gaulas
Ly et (Cyclical Fluctuations) &yeu8! enbiduidd! Sle Jgwmzelt (1997)
il y ] Jome

LY Ugad Laaatl Jlee¥ 5595 padlad &les byl ks ap « Linsi
Zpluall @l 0¥l Cayad M3 (e iufm ¥l samil] Yl e sasill L yall
LWl albls,Yy (Volatilities) «ldall yliaess (Standard Deviations)

albls,¥ly  (Persistence) dagerd! i, wlaess  (Autocorrelation)

290



(:2013) 81434 -3l sl - ydie bl aladl (Gl Lolesil aolall) Juossd Ll Zaalond dgalall Aot
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(log linear Ldastl dadyle Ul ppudidl 4Gy )b aluseinl Ziledl e ol 1aa
oY a“)zsum oo gadll 1 > 2 Lﬁﬁu:u &Y da,lll oay capproximation)
o3l @udll sgus 2 @i (10) — (6) (System of Equations) cu¥alall allsd
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(Kose, iulysg (Backus et al., 1995) iwl s Fia culual yodl pa auaall yiisy
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by o5 ansd iy ¢ =036 gobus JUI Luly Jolas Zed ol o JUI
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i i s JUT oy it 59 3 ] sta] 2 e o
(King 4 (Kydland and Prescott, 1982) gslad¥| dbolicll Lysull ewbiuiadl 2
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2 AL AR(D) ¥l ds yudl ca I Hlasa¥T slas yoads @« olgn B gu
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logz(t)w = Pu logz(t—l)w +gt2 (18)

bl Sl yall e sotall 2 o508 sl ol z3Leill (o pill 138 llas e Lins @ aleial yiiay (1)
.(Benigno et. al. ,2009)  fis
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Pune =Ll iaall daaall (Persistence) iagasadl Jolaa juudi o Coo
Tum pe¥ il LYl Ll desall degesnd! Jales Lol «(0.557) gslucd
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(1-a) Jedl ymic cowat o s (%10) Laat! sLos! J1 Riezman, 2001)
Prescott, ) y (Backus et al., 1995) 0.04 s=i I ALadl 5051811 yacg <0.64 5 Huk,
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Lo 055 Al Lol B LA @i JU Gl o Jolne ded Lo
Sokuall Gl pmid Liglia z3gaill (o dide Foamill HLeiiea¥1 il (goleall Bl sl
S Gntntll Jalas sl Com ciubaiadl Sl Ge e Junmill 5Ll il
s 2 aladl 031 5ald Gl pduall Emalinnd] zhgaill 20,0212 50.242 wuall sl
Mendoza, ) Jlgll e ddle 408 donoy dglme 4ud deduo 3429
@all 2ald zigedl @llae 4by Lol .(Schmidt and Zimmermann, 2005 <1991
((Schmitt-Grohe and Uribe , 2003)7 = 2@ =1.455,p =0.11 ; y.y
kel sl < Lats

Jalgall oo Lges JI (Rebelo, 2005) Jie enbaolyudl cpe cuoadl piis
293 Gle Ladsdl Jlea ¥l 503 Lld 3oy a2 cipaleai®Y) ldiill 5 il
Ry e liall Joudl (oo coiatl 2 Edaad! Jlea ¥l 5,05 yueedd 2 Liml ilouall

95w » 9 oY uss :\.ubJJ.;uij Vs s ddny 3_:4‘:).4;}?\ s Q\,}Y}”ﬁ iale
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ald Em 21988 I 1954 e 5ymall Diginn oy ilile Gle slaie ¥Vl Lssy oYl
Lenl J] Tyl o sy L) Gl pdipess s Bl alaiody lia Ll
Lzl o G el yudl 3,28 IS LaleaidW] e lladl st 2 Lozl eleaall
(Cooley and Hansen, i.lyss (Ben Habib etal., 1990) iwlys ps ilaid cucls
.1989)

Jlee ¥l 5500 yeaas 2 auamll cleaall 593 21991 1hgaiew il s edgls Lass
G calall sl SSlsdall Enalinnll z3gadll alaeinls luiss dgal iddsl|
21985 JI1946 (e 5ymal0 dgie bl oLl auetil

Olodall j9n Byad dgl=a JI (McGrattan, 1994) iulys coywmyl Lo

bl alasialy sy pe ¥l samill LYl Laasdl Jlea¥l 5590 jwds 2 duad
Sl alhuite Sle Luhull cladl ox 21987 JI 1947 o 5500 st )
Syl caaliy Jeadl clelis saey @M@y Ly Sllea ¥l Sl
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Jaadl ile b sie puiiag Gl e oo uol JEmin HLeiay!
559 yeadd 2 Al eulanuall H95 Ea JI (Lama, 2005) Lul s caw lLess
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lea ¥l Sl il Ll ilpdie cdest dun aladl o3l 3l
@losiall 593 Gossama I iyl clsgis Jeadl yumics sleiadly Wl
CyelsT o 2 Al yudl Jome J9al prsend Ddidod] Jlea¥l 5595 pecuds 2. Al
Alen W1 Lol bl 2 alintl G ys o ¢ Jlea¥1 593 (allias o Ll il
el dml Doy el Lol liasnlly ot Y1 U coa JBT Jo3loal gl
e sl o 2 Ryl e ()3 Y @lpitiell CdBill da s e ST LYl
2 Al Joull pes 2 w3l 3,50 (Procyclical) Taspe Jeadl cilela sac

sl lVell Laasl Jlee¥l 5500 pailad pe cewliy Lo say dwlyudl
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sy eyl

2 sl oleauadl 9 cayad Ugleas (Arias et al., 2007) iulys cwld Liss
o @bl e slae¥l Lugny ¥l sumitl GlYsl faastl Jlea ¥l 550 yucdd
S osildl Gaw cLwlyudl ua Gua=yly 02003 J) a1955 (e 5mal Lgie
dabazll dleniie o Guypb e aladl 0315l ilpdiadl GEmualindl Z3seill alasiul
B e e M&. iyl cded &g . (Social Planner Problem) e leia¥l
Al 3 el yiies Jaddl Slebu saey <Gy Hléiadly SHlaa ¥l Sl
eal ) dwhyudl cualsy iamll Ggiad jdiess slaw GBla aluzialy osin Ll
e sl Lol L dulyudl syt Laastl JleeVl 590 pewdt 2 40adl ciladwall
sae e @ cllaa ¥l ol ! e 4y <L Yl Gpmnd len!
Al Gle g ey i EY e 4y ¢ Jeall Sile b

Core a3d (! alatll Gulome Joad Jlee ¥l 5503 iwlyay Glaty Lo L
ippadl 15sLell 2 Jlee ¥l 559 (ailias Sl S 22003 zrddl JTg Gpueae il s
(Puzzles) yumdl s |yecads il a® 31 .a1999 1 21963 ye 5,301 L gl
Jlea ¥l 5 00 Lylat 4y Tid Lo po issleall Libaodll Bilast! Lala aue e 250
MYy ardl dx gl dualys (I 22008 Ll L il s et il oo 2 G ids|
T yadl LY ol laill ulme Jos 0 il Jlea ¥ 559 (ailas 2
© Lib e Leb)laey (cossally plady chnsandly placy (oopmddly sazill
ald Less 22004 JI 1980 (e 58l Lsien @bily aluiiols Ll i)bil
Glia o Jliwlyudl el g3y . (Puzzles) syl | mSlidl aed ywds slacly CoLdf

Coo gl Less paladl Joud da Gl JleeV 5590 ailias 2 oMty 4l do gl
T )l lesall Hos o yand aladl (3l5ll Sladie SEmialiny zhsad elin dal yull
595 Goms UM (pe gmall sia dw ] dwlyadl sl aad 10 Gulsdl e
Sl Jgd daatl Jlee¥l 590 pewdt 2 Ldladly Ldadl syl cilesal!
Gusil| dy yall
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Ll daf jud) 2 LGN Szl

World ol clil) Gysicadl aSlas ¥l @bl Ll dwlyall sia e
ala¥ly Jlea¥l sl &Ll @lyait Development  Indicators,  (WDI)
Aex ¥ Sodl 3l Gadiee g Jleall saey ket BLEY Sledl <M g
BITESTRUSN N BN - IURERR SESNYORL [ NES (RENI N PR-RES (- SPW [ REN P - PRU
wll Gadie aluinl Ldbs @b ) Lwlal) 2 el ool piiel) ewd! @l
SCHJUE (P E ST PN JES I REIVES P ISPPIIN PP (R PR

Sy doy)uus Lame alilya] dlegems Gudaly Gl alB (el sy
Dall 3l Lle Jpuamll dulydl 2 deniiad] el Judbadl Lle 21997
Wolaa¥ e Loapd deded! Lnat (Cyclical Component) & y9u8! enbiiuiddb
@lea¥l ST e 21997 cissmin g oyuue Lams @lelia] degame iy
oaSlasdl Dylie olly ey @i 3 Addsdl Jlee¥l yes abosl 2 Lol
aladl 31gl Z3sad (e Lgale Jummtll @i Al el gs slasall @lilall L8las |
Ayl 2 sl

o gall el z35aill 55 (Soe Julond P (e Ll ial yd s
e s Llley Lulme 1 cilonis g2y S 2 753l sLamd alall o350
slere ¥ & 3] ol dopall el yLe¥! Dgod Rl Jlee ¥l 505 peuidi 2 (sax
Hgpaps Ghms Ollya] iegeme alaiinl slaall Lgiudl olldl Jle
Yo Alea¥l ol il eulypail 42006 1 1980 ye 5508l 21997 cigsmin 19
N Jeadl cile b saey C, Iy i HLeiiadl,

kel @bhao¥ 2 dall Lilas¥l paibasdl (1) Jgan oy
oswliaess (Autocorrelations) a1 eulbls ¥y (Volatilities) coldailt yoldess

(Cogley and 4 (Kydland and Prescott,1990) «(Enders, 2004) il | ¥ 1aa Joo Jonsidl cpe aayd (1)
.Nason, 1995)
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(Correlations with Output) JLea¥! lodl m3lill pe bl ¥ dagaaadl ol
Jlee¥l 5595 pailias (1) @3) speall mog Eon ljll iyl uldess
G O dyluall @lal yoi¥1 xSl jelad 3] caumill Zpadl @lHLe¥! gl Ludaasdl
DAty e I Gl milidl jdie A& iy (e el HleTia¥ paul cdal
o o Al W1 ol 3l il CAaml oo oF azo ek < Joall cile b saey
2l e wlamn Legdl oy (IMgaYly Jaall olelu suae il i)
22007 (53T Gl sl y

o5t Cla Jeadl @lelu sae il Legead! s of Bl s Less
(0.081), (0.55), (0.71), (0.72) csly Gom 5,3 Y1 el Eiiiey Lylia usa¥l
Alex ¥ Glodl m3LI juitiag Hleinadl juitiey Jeall clel sue yuite oo J!
poty LayiT ole Losls deds Eigas die OF @l (gl le SIMguY yuiiag
Ergam x5, ehall Dle Jeall clele sue jute Slo Lo Jobof
Juazmd 2 yall Lol e agje <D olo - JEL Juw Gle - T 5500 2 4088 deuus
U5yl udd 2 ¢ )b cile b piail) 481523 (e dnjo Les Galaadl (e GleT s e
Tosuall 57 o) Vil cleli Jome Joall cleba P J] Jolall ac by
G 4] el Us (Die Out) Ladul ol tosmall 2 Loa
) i =1,2,3,.

NG puiie of dan s (@lols W) el 3l dss yodl cMlalal ity
sl o> 2 Al ¥ St m5L1 35000 (Procyclical) glaase olpaie Hleiia¥ly
re ke ¥ Le g (o llea ¥ Lol gl 5550 Luslae Jaall cile b se yuiie
By 2 pudall Lacally abigls 5mes Lo gy Lududantl Jlea ¥l 593 doplad 4 L Le
Jolie Jalall ¢ slaia ilie gy Jaall Coy ajaly 3f amil] o pall @l yLe¥l dgud Joall
Py e el oy Jaadl cilela (o (ras sae

G2 Joadl yans gL i ¢ yall csle s e Ll polasad (1)
(62003 ‘&u.ﬁ\ Jb ‘éﬁ.u.c.) 3—‘-“‘)35 (62008 ‘J___Aa.ﬂ L‘i) L.ub.) 4\.1».3! CJ.:A}S La = ZL‘L_LL;_” PRV 845 (2)
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Sl 2 sl aladl 1l Slsdall SSaielinll zhsedll 3y0d dajaly
L sgeall oy chasill L padl @lyla¥l A9l SdiEadl Jlee ¥l 5595 ailaasy
Z35edll e Lgale Joamil] @liluld ESlas ¥ (aibasl - (1) @) Joas - EJE
s wlesus dg> g cgo 2 (Theoretical Economic Model) (¢ il (gslaiay!
Adley dd=s

(1) Sy
aladl G315l 3l sall Zmalinadl 73 gaill lan V1 paSlainll &5l

Ll [ailas!
2 alall o315l zagad
olads 399 Ul

L5l ¥ jaslasd|
olade S99 Il

Lolan ¥l il
ol syl ol LYl

idle Lum iloee 355 22006 - A1980 (e 3,40
(Volatilities) culda
3.38 13.16 6.57 Std(yt)
291 12.19 6.08 std (C1)
10.43 10.43 10.43 d (i 0
2.33 9.05 1.17 std ( h, )
(Autocorrelations) 45381 culls L y¥1
0.70 0.63 0.55 corr (Y t>Y -1y
0.77 0.75 0.081 corr (C1°Ct1)
0.16 0.48 0.71 COrr(i (sl 1)
0.70 0.63 0.72 corr ( h,h )

(correlations with Output) e ¥ ol w3l as ol )Y

0.93 0.91 0.25 corr (C2Y 1)
0.62 0.94 0.45 corr (Y 1)
1.00 1.00 (-0.095) corr ( h.,y, )
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235eill oo lgale Juamill cldall days plis)l I sgeall cpa dasdlig
(Domestic  ddee 46a3 oo g2y Jb 2 aladl (15l SSlgdiall el
@byl Laastl @bl el ) wldaily, £,lae Technological Shock)
LY Z3ail o Lerde Jummill il days iy of < Lonal Dty
il abladl e Lode Joamtll Gl e 345 Y Lalyudl eyl

Zisedll LS Sl edbeles of amn clegesdd] Zajud Lewdll
Tl ULl e Leade Jeamill L3101 Jola ¥l cdlalas (e el galiaiayl
15 ynll Aol V1 edbalas i Leso IMga¥l yuiiag Hlen V1 lond | 3Ll it
B8 5393 (e e Ob ©alai@Y z3gaill (1o oyl | (Co-movement) sl 3l
Sl gl 5550 saape Jeadl cilelo saey sleimadly SEMgnl Lyl
el

2 aladl 3150 3l siall S palioall 3seill (Calibration) s ylall Jls 2. L
syaall 20531301 2ilan ¥l (ailanl e Jyanll Ll 205 ot 3325 Jb
(Prediction) 3.dly (galai®¥ zhgeill 5503 (rass dasdia (1) @b Jgaa - I
G 3ol i yadl @y le¥) Uyt iddsdl Jlee¥1 5500 idlaan ¥l (ailasl 2
L pe — bl oyl uliiess @alat3¥I g3geill yluall calblymu¥l il il
(233) & ¢(2.91) (3.38) «(10.43) - Lss JoY1 | Lk W1 e L3 Lusi 5
Janll oilelus saey ¥l Ilar ¥l adl @bl ol ke (e J<a
Al yold 23 man] Ll (e i piieall GaSlasl g 350 Le 549 ‘gn}qu

15 iless 399 Sl 2 (6aLaid¥l zgaill 5503 dandli gyl Lol e
<= (Observed Variability) saalall aslydall e %48 5 %52 s Ll Llle

oo Ledle Juamill dagall 5523 oF 0¥ 3]« (leiiadl BLaYI il (5 leall Calymi¥l Lad ey (1)

oo Lgide Juasill (golaall Bl ou¥ doyal \_» Loy ol sbadM Ll gdall sl Z3kd!

oo oyl ((Investment Adjustment Cost) leiie¥l causss Jolaa sgag domit Ladstl bl
.(Mendoza, 1991) il Jewlasll
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sae yail Ll gl le oGl ey «Jlea ¥ ol 3081 yuite (e
3539 s3> 2 z35all (o Lgale Jemmill (g luall (Bl il i ys il Jeall cile L
st bl Caas Llle 6a oleow

alsill Glhaol 2 Ldlal o ddadl Lozl clewall L85 gae Golaly
@ «(Long Balanced Growth Path) Ja¥1 Jigls geill Gi3lsdl Hlead! e Lslaia|
zlewd! @i Eo (Impulse Response Functions) dicaud! Llaeica¥l Jlga aladial
fia a9 «(Single Temporary Technology Shock) &dse dudi davws sg> g
22002 (63555 Eualys Jio il JLoa ¥ 5353 laal 3 (ye potall 2 Ladlis oy Y1

Sldl bl et (IRF) fuaddl Lleiad! Jlgs (1) J2=i)l gy
sy Jb 2 Jeadl el suey T+1 a0all 2 JUT ulyy NGty LIl ¥
Dladey Gl fuall jate 2 slalae s Cagasmd Slalie L= {08 dovuo
M@ as g JI ¢35 (One Standard Deviation Shock) usly (g)liae Byl
Sl el Lty Ilea W1 sl 501 550y M5 e (Boom Cycle) (ilaiil 5595 2
Jasle 315l SLadl ra ly3Wl g LSl Zeoaall H31 Lavay < Loyas %16
23y I slalall Ll Ll desall 355 op 2 i (15) 59,0 any SV
fad aadl | Jeatd Ky JUT el alde ot +2 5,280 20 %13 Loy I gia!
12 5,502 %115 Lty Jaadl el sue 5alys « T +55,5a00 2 L)
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zisedl @il (IRF) Lol Llaia¥l Jlps Q) Jesddl posm Lss

sl L fulle i Looas g Slalie Llle L8 oo 352 g Jlo 2 goliaizY|
t150all 20 QUL (ol pumie g eIy Gllea ¥l Slodl mlill asly J) g5
Fouall 3T T (gl e %2.9 5 %2 %31 %4 sty Janll Silelis sy
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:(2) @)J&.&@B

t4+1 st K Jul el gope

0
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< |
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h, Jesdl cile b sae
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Lo o () 5 (1) JEmill 2 rdgail ol e dalomtioal se 55 cecalis s L

LY 5,08 2 daml Lesall 553 Gas dddsdl Jlea ¥l 5508 iyl a4 Lad
raiey JUI Guly jnie e ueuad il (Inputs) zlo¥l @M ue Jag>d le
e Jolall L] (re 33 L1 el of S (OULPULS) ol yen ] Josl
e Jaadl alela sae ol JI Jeladl o Uiy (Jaadl yaw) pa¥1 Wy @
3313 Gle oygi puSman @1y (LAl ilele Jme Joadl cilela JMa] I
Ly cliigmy (Jaall il e cleily Ledgn¥l dadl Lle
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Sl ¥y laiall edlgadl gt t+1 5%all 2 JUI (uly jemic 2 5leal
(Consumption Smoothing) WMgie¥l 2 iudleudl Tawe po 3du Lo a9 «Laslall
2 mlinsy b 5uall 2 J8] fes WGl 2. cllgiadl Junads Lle datay |
usnadl T t+1 524l

Ll daal dssuall ;80 @ of (IRF) daaill Gl Jlgs il auas,
t+1 5,080 2 JUI Gl yenie s <Gy SIlaa W1 Sl w3l juita e 231
G fevalls Blie Luws Jsbol 3T Leilds 2 Jams Len «pusal oilela sacy
SladY eV 5,ual 2 iyl Ae Ll e Al ol pewdd Emany il lall
s idladl Lamdl Leaall [57 (Absorb) ulaial Lle sasill g yall ol sLaY!
(o Tl Lghsn Lulond ! Laall Loall Dbl oy S3ah Ly s gyl
Loy g dmbeeally dy s Laadl el slafias¥! Fie dewdd sbat®@¥1 Jals Lo lif eileliad

alasials slaamll L3l Judball Jlae¥ 5595 (ailas (2) Jgan ozl
sasill dgpall LYl Uyl a1997 cissmyy Hgyaus hias clelya] icsaza
(C LMY BLaY yite o Sl Hglat G Lumuy e samill LYl
BLEY sl Legd Y lea ¥ ol 300 cye LS JBT h Jeadl cilels sae juiie
Gau e 5o conilgull Y e ¥l Ll 2 (o Ll jieal oy3end | ol
i Jlea Vs ,90 Dyla 4 Ll pe

sl e ¥ ol w5l e el Ll gl 7 Ll il deaailly
samill olYsl e ¥l Sl Ul e Lian Joly ool Zuyall ool yLeyl
sy eyl

Buge cilenn 7 g 0 g € LoleadY el pdiell dial il i5s Il Gl Lo Lo
hdeall Glebu sae e sl s 2 conilgall SMlea V1 Sl aSlidl 559
?J.i;.nj szl doyall el yLeM Lty (Countercyclical) 5594l Lusslas O

sy ¥ sl oY el Ll (Procyclical) s 590l
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H(2) Jgu
sy ;e sl ¥ ol saseil| Lo pall ol La¥l gt LaGsdl Jlae¥5)9s (ailas

ol Bl ¥l des

Lol R PEA
(Y) o il Y1 R i Lt
Correlations with Y Ca Ratio of standard -
. Standard
|Autocorr | deviation Deviation%
to that of y M 0
z | h|i]¢cC y z |h|i]C y

0.99 {-0.094/ 0.45|10.25| 0.55 |1.02(0.18|1.59(0.93 6.57 suseil] Ayl cullaY|

0.99(0.69 | 0.8810.80| 0.56 |0.90(0.24|3.190.85 1.74  |iussn e sumnl] ¥ gl

i =l wbaess (Correlations) dolay¥l cdlalaa (3) Joas oy

L) ALlat! elasnt! pe sumitl dgyall colyle¥) Dgud alaid¥l ol yiiell Liel il
31 5593 (3T kel 31 ot calns 2500 0l G iy 5! il | LYl
Slex V1 Gl 2301 55908 Eeusmlan susill Lo pall @byle¥l Dot e Y1 Al
Lolaaid¥l cilecd! MWL Lt 008 yureudl (Eoang iy ¥ sl LY ol
il s 2 cdadill 5 ytas sasil] g yall Sl e gy o clts ot gl oila o
U Sl yuiia il ol yondl o damd ¢ Liaa b 15 gicun Tum ol somill LY 51!
(alo¥ly (soleidl BLaYly Mgy BLaYD saxill Lyl @iyl

s yuie lae Lo cdussnye¥) susill byl ailyand iwssles e culs

s A Al o2y Aum pa¥1 sl LYl 3590 Taspe sl a3 Josdl ile L
Lyl gt eMguadl yaie 5590 of 22 (Backus et al., 1995 il ik
g e 5ol LYl Mg BLEY 55l usalas

311



JusIt BT e o i

v 88l JlaeW1 3,90 yeads 2 Laaull clasall 9a

:(3) Jyoa>
iy ya ¥ sumill Y sl 5l el pe samill A padl ol yLe¥ ! Algs yanl esllals I
el sie LY SLavyl Sl bl
et Jaall & ey F=hgis! eV
i h i C y
-0.186 0.233 -0.107 -0.512 -0.220

Alall 315l Slsiall Emalionll igeill il yuads sl s ¢ Goaw Lo
Bl e Lanilel picy ciubme 2 lons 3pmp I 2 Elall cilslpmidl
2asaill iypules Jln 2 Lel L dalyall Laaadl ULl e Lgemll Gl pe oyl
apeill 5308 sl daadld chdle BB clens spmy JBb 2 sl
Laaadl Jhee 1395 patlias pe Leriiledy Lliall sl yai¥ pasi 2 galaayl
Hlea V1 ol 3L it 20 QU Dy oo el (Gl Zuyall LYl Al
LY uiie e 3T Jasdl lela siey Eodeiodl BLAY) e o e
S LY il Gl Ll s w5l cnls Lond glea!
At Eaad) Leaall )51 o W1 ciaasl Jlee¥l5,9s Lylad adad Lo pe Loliie
Lyl o sl il e L Jololy el 13T Lgils 2 Jamd 220311
e AE Ledis 39 g Al & ylae
Jlea ¥ 5555 pailns 2 ilis 39m s (e oyl e 4T Lol yotll 2508 cn Less
pend syl samill @l¥slly samill duyall @bl dgs o ddgds|
OF ¥ cJeatl Sleles saey L loYl juite lue Lo el 2 Al il oyl
LYl LY ALl el piilly samill dupall cllel! clpitie o dolid ¥ @dholas
Hgd 2909 Cy YAl sLaid¥ cilydia 5590 Oby udd duSon pe¥! samil

ety sl b Y sl Lewssles susill L pall @l yLeY|
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Lo
aladl 31l Algdiadl empaliondl zigedll alasinly dulyudl sla cuwld
Jlee¥1 5590 (ailas jewdi 2 idlally ddod] clasuall 5oy ol 7guall slatddl
il Jlee ¥l 5590 allas pe Lgi)lang samill iy pall el HLe¥l Ayt i a!
Caldl ald Eom Lulyudl @¥5ls e LY M5 e Lusmn ye ¥ sumil] YU
sgus 2 samill Loyall ailHle¥l gy slaidl Lle (Calibration) ziseidl 5 pulass
oSl Tylie @ ey us ol M dley idme s clens sga
llall iilas¥l jailasdl e (Artificial Data) &bl cbloll L5lasy!
icgama Budai day cldg susill doyall @fle¥! Ueud (Real Data) iaast
ol bl Lle Jga=ll (1997) cssminpn dyyuus awme @lel o
By Emdl ald Less dnlyudl e Lyl Jedbdt (Cyclical Fluctuations)
Loyadl @lhle¥l Uod faastl Jlea¥l 595 (adluad o WYy aldl dx gl
gl @bl Sle dnlyudl Gugiel Gas ism eV sasill wl¥olly susd
ol BLEYy =gl BVl juiiey e ¥l Gl mlll elybt
20 sae JI Lyl clio 539 02006 J1 21980 (e 3y2al i LWy Jaall yuiiay

A STHIE

2 idstl iasy! cleaall GHlae Ldledl Loayl cloaall Ll dwall 1
sl Lasuad! H37 T W csamnl] o pall cul L) Ugud ddiasd! Jlaa¥1 595 yruds
s sl il e Lo yandly J51 151 Loilibs 2 Jaod 33311 Zullall
gl ] ual desally 4,lhe il

sl A yall lLe¥ ! Dgn oo LGt JleeVl 5593 (ailias 2 4ilds sgay .2
BEELPRN RV P S PU| R -RaS-{E N[ RREN JUFLU R SPE B SENPO (S WES- (R B S [
i yall olLeY ! alyitie o bl ¥l edbalas of ¥« Joall cilela saey Loy
L e 5590 Ob wud Loy e suill @l¥ell LY ALlall el pailly sazll
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SlLe¥ ! Dot i ¥y o ylenca¥l FLaYls LEodgiad! 3Ly e ¥l sl

s ye W useill bW gl enl il ol ol y gt Lo las 5ol L yal
oolinial e sumill Luyadl @hlell sLaidY ;o8 5,08l ) bl pds 3
Tasally Ll Lot ¢l ooy sTaLall Zullall Lzl desall 5T (Absorb)

iy S sl Lopall LYl gy sbatdl slaiely Lonl bl &zl
Les Y1 calellad 30 il A oY fulead! 2 53550l 5y slail] 2l e
ddle Laas ol hshad (e et

oliabis s Sl Lo yadl LYl Ugs 2 1300 Gite e sty 4ils 12
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The Role of Technology Shocks in Explaining Real
Business Cycles (RBC) in the United Arab Emirates

Bandar A. Aba Alkhail

Institute of Public Administration
Riyadh, Saudi Arabia.

ABSTRACT

Technology shocks in a macroeconomic model are events that affect the
economic output through its impact on the marginal productivity of factors of
production in the economy. This study addressed the role of domestic and
global technology shocks in explaining RBC in the United Arab Emirates
(UAE) using the Dynamic Stochastic General Equilibrium (DSGE) approach
for a small open economy. It also highlighted the similarities and differences
in the properties of RBC between the UAE and the USA. The findings of this
study showed that global technology shocks are relatively more important
than domestic technology shocks in explaining business cycles for the UAE.
Furthermore, the results indicated that the properties of RBC for the UAE
and the USA are the same for Gross Domestic Product (GDP), Consumption,
and Investment Expenditures variables.
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